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THE SITUATION 


That transportation difficulties constitute one 
of the most important factors in the present credit 
and industrial situation in New England, is be- 
coming more and more clear. It is generally 
believed and conceded that speculation in com- 
modities, which was unquestionably one of the 
prime factors in the rapid rise of prices during the 
past year, has been to a very large degree elimi- 
nated from the channels of trade; that the public 
is recovering from the disease of extravagant buy- 
ing which afflicted it so acutely a year ago; that 
labor is becoming more sensible of changing con- 
ditions, prompting it to a more reasonable spirit of 
co-operation in its attitude toward employers and 
the public; and, perhaps most important of all, 
that no legitimate, well-established business has 
suffered from lack of adequate banking accom- 
modation as a result of a more discriminating use 
of credit and the influence of high discount rates. 
The pressure for loans upon member banks in this 
district has receded somewhat during the past 
few weeks, leaving bank reserves in a more satis- 
factory condition to meet the demands of the 
crop moving season. 

But while there need be no fear that production 
will not speed up again automatically the moment 
that the economic law of supply and demand gives 
the signal, production which cannot be marketed 
when needed will not solve the problems either 
of the retail dealer or the consumer. It is the 
wheels of transportation, therefore, which now 
need acceleration and it is the transportation 
problem which must be attacked more vigorously 
~ and earnestly than any other; and although this 
is apparent the country over, the evidence of 
merchants and manufacturers in this territory 
indicates how acute the problem is in New Eng- 
land, which produces no coal whatever and so few 
of the raw materials upon which its great indus- 
tries and the economic life of its people are princi- 
pally dependent. 

The great amount of commercial building 
and reconstruction work in progress through- 
out the country has made for continuing pros- 
perity in Connecticut and Massachusetts in- 
dustries manufacturing builders’ hardware and 
tools, but transportation difficulties which have 
interfered with the placing of goods with the re- 


tail trade have seriously embarrassed the latter 
as well as dealers in building materials generally, 
and the result is that men with courage to embark 
in building enterprises in the presence of existing 
high costs find themselves confronted with a 
shortage of supplies, not on account of lack of 
production but because of inability to obtain 
materials which are accumulating at factories and 
on railroad sidings; and dealers whose energy, 
time and thought should be devoted to the internal 
problems of their own business must exhaust 
themselves in trying to secure permits for cars, 
struggling to have embargoes lifted, and explain- 
ing the situation to customers. There are 
probably millions of dollars’ worth of lumber 
awaiting shipment to New England points tied up 
either at the mills or in transit. Experts in this 
trade, in view of the fact that there is supposed to 
be a shortage of a million dwellings alone in the 
country, to say nothing of other buildings, to- 
gether with a gradually lessening supply of lum- 
ber, which is also becoming more and more inac- 
cessible, cannot see lowered building costs ahead; 
yet there are those who feel that with enormous 
quantities of building supplies increasing at the 
sources of supply where there has as yet been no 
slowing down in production, a certain amount of 
liquidation must come when and as soon as the 
railroad situation eases and that increased rates 
will not altogether offset the tendency of prices to 
drop, at least temporarily, under these conditions. 

Liquidation of consumable commodities in ways 
pleasing to the ultimate user, which has been so 
marked during the past two months, continues, 
but as midsummer passes shows signs of shortly 
running its course. In the textile and shoe and 
leather centres, factories have been altogether 
closed down or running on short time with 
thousands of operatives out of employment, or 
living on reduced earnings even if at higher wage 
rates; purchasing power in these communities 
is therefore beginning to show signs of diminishing 
though no serious inroads have yet apparently 
been made on savings deposits nor are Liberty 
Bonds being generally sacrificed by small holders; 
and an interesting psychological corollary of this 
situation_is that a;certain amount of increasing 
efficiency on the part of workers still kept em- 
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ployed and anxious so to remain, has been noted, and the supply of help is, in general, short. Con- 
causing some manufacturers to be more optimistic ditions in the wool, cotton and leather industries 
with respect to being able to develop more satis- have not materially changed. 

factory work conditions for the future. In other In this situation merchants do not yet display 
industrial centres not specifically affected by unanimity of attitude with respect to fall commit- 
cancellations resulting as yet in a slowing down of ments; some profess to foresee an active buying 
production, the public is still spending freely in movement, believing that within two or three 
the satisfaction of its wants, but its tastes are months a basis will be reached, in staples at least, 
not along as extravagant lines as a year ago anda__which justify purchases to renew orders for sup- 
demand is gradually being created for cheaper planting depleted stocks, while others are still 
grades of merchandise. The jewelry manufac- apparently puzzled by conditions and are pro- 
turers of Attleboro and Providence, who have been ceeding cautiously in laying in stocks of fall goods. 
enjoying unprecedented prosperity during the Collections are slower in some lines and the num- 
past two or three years, while still behind in their _ ber of failures reported by R. G. Dun & Company 
orders in certain branches, e. g. chain making, and for June, while fewer than in June, 1919, show lia- 
hoping for a good fall business, appear to be slow- _ bilities aggregating $1,783,684 as against $765,- 
ing down somewhat, though wages remain firm 929 a year ago. 


Although the reserve position of cash reserves of the two dates. The $39,000,000 
the Federal Reserve Bank of Boston now being lent to other Federal Reserve Banks is 
showed a steady improvement dur- divided among the Federal Reserve Banks at 
ing the month, demonstrating that the pressure Richmond, Atlanta, St. Louis, Minneapolis, 
for loans on member banks has been diminishing, Kansas City, Dallas and New York; the loan to 
money rates are fully as firm as, andin some cases _ the New York bank being in the nature of an open 
firmer than, the previous month. There is no market purchase of acceptances rather than a 
doubt that the 7 per cent. reserve bank discount — rediscount, as in the case of the other banks. The 
rate is being felt in speculative undertakings; reserve percentage (actual figures) has increased 
on the other hand the lack of improvement in the from 52.5 per cent. to 53.8 per cent. while the 
transportation situation offsets and hampers adjusted figure for July 16 reached 63.9 per cent. 
results which might be expected from such a rate The real cause for this improvement has been a 
under normal conditions. While banks, both in decrease in loans to member banks in this dis- 
Boston and elsewhere in New England are taking _ trict, from about $170,000,000 to $147,000,000, or 
care of the legitimate needs of their commercial some $23,000,000 during the period under review. 
customers, few are inclined to take on new com-_ Since the last Friday in December, the decrease 
mitments, not even being tempted by the high has amounted to $132,000,000. The amount now 
prevailing rate on outside paper, but preferring being loaned to member banks in this district is 
to conserve their resources in order to meet the at the present time less than during any month in 
usual fall demand. Seven per cent. still appears 1919 excepting only a few days in August. The 
to be the average rate banks are charging com- banks have decreased their loans,not through the 
mercial customers, with exceptional cases of 6% retirement of a like amount of Federal Reserve 
and 8 per cent. Notes, but through receipts of funds from other 

Call money has been increasingly firm, rates districts which have greatly augmented the 
fluctuating from 8 to 9 per cent., with 8 per cent. amount of gold belonging to this bank, much of 
the prevailing rate. The outside market forcom- which has been pledged as collateral security for 
mercial paper has been very dull, 8 per cent. being Federal Reserve Notes in lieu of the paper which 
the prevailing rate, with exceptions of 734 and has been paid off. Federal Reserve Notes of this 
81% per cent. Bankers’ acceptances range from bank show an increase of some $5,000,000 for the 
6% to 63% per cent. for prime bills, with variations month, due entirely to additional amounts of $20- 
above and below those rates according to maturity bills issued before the first of July to be used 
or character of acceptor; savings bank year in pay rolls and for holiday disbursements. The 
loans, 7 per cent.; town notes, fall maturity,6’% maximum increase over the June 18 figures 
per cent. amounted to $10,000,000, which, as stated, has now 

Cash reserve of the Federal Reserve Bank of been cut to $5,000,000. Since the first of the year 
Boston on July 16 was slightly in excess of the circulation of Federal Reserve Notes has increased 
amount five weeks previously, on June 18. The some $48,000,000, all of it secured by gold. A 
potential gain has, however, been considerable, study of currency shipments and receipts of sev- 
because since the earlier date this bank has in- eral industrial centers shows that these notes are 
creased the amount of its loans to other Federal _ being largely retained by wage-earners and neither 
Reserve Banks by about $20,000,000 which should deposited in banks nor spent. Not until the hold- 
be taken into consideration when comparing the ers of these notes return them through ordinary 
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business channels can there be any substantial 
decrease in the circulation of this or any other 
Federal Reserve Bank. 


Government Deposits. The Treasurer’s deposits 
at this bank have been almost negligible since the 
first of July, when about $10,000,000 of Certifi- 
cates of Indebtedness were redeemed; and, in 
fact, since July 15, when almost $6,000,000 Certifi- 
cates of Indebtedness matured, temporary loans 
have been made by this bank pending the availa- 
bility of the proceeds of the last two issues of Cer- 
tificates of Indebtedness dated July 15. The 
last of the Government deposits with member 
banks arising from Certificates of Indebtedness 
dated June 15 were withdrawn on July 15, since 
which time about $12,000,000 has been credited 
to these accounts in connection with sales of 
July 15 Certificates of Indebtedness. 


Reports of Condition of Member Banks in Boston 
show total loans July 16 some $8,000,000 less than 
on June 18 and January 2,on both of which dates 
they stood at about $795,000,000. Since Janu- 
ary loans secured by stocks and bonds have de- 
creased some $56,000,000, of which the decrease on 
loans other than those secured by Liberty Loan 
Bonds has amounted to $23,000,000, while com- 
mercial loans have increased $63,000,000, although 
they are somewhat lower than on June 18. 
Holdings of United States obligations have de- 
clined some $15,000,000, making the net reduction, 
as stated, $8,000,000. Deposits other than those 
of the banks’ War Loan Deposit Accounts, have 
risen from $672,000,000 to $690,000,000, while 
the latter have declined $25,000,000. Reports 
from member banks in Hartford, New Haven, 
Providence and Springfield show a net decline of 
about $8,000,000 in their total loans and invest- 
ments with the greatest decrease, as in the case of 
the Boston banks, in loans secured by U. S. obli- 
gations. Loans secured by other stocks and 
bonds, however, show for these centers an oppo- 
site tendency, having increased $1,000,000. Bor- 
rowings from the Federal Reserve Bank, which in 
the case of the Boston banks had declined $36,- 
000,000 since the first of the year, show for the 
banks of the four outside cities mentioned, a 
decline of $11,000,000, aside from which their 
deposits show an increase of $8,000,000. In order 
to adequately protect their depositors, the Boston 
member banks have increased their capital and 
surplus by $12,600,000 so that their capital and 
surplus combined now equals 16.3 per cent. of 
their deposits. 


Bank Clearings. Charges against depositors’ 
accounts for the four weeks ending July 14 
amounted to $1,920,000,000 as against $1,941,- 
000,000 for the previous four weeks in the case of 
reporting banks. As the period ending July 14 
reflected the bulk of checks drawn for the pay- 


ment of taxes due June 15, such a large decline is 
rather remarkable and shows the extent to which 
business is slowing up. Of the cities outside of 
Boston, eight out of the 13 show slightly increased 
amounts which resulted in a $20,000,000 increase 
for all the outside banks in contrast with a 
$40,000,000 decrease for the Boston banks. This 
Boston decrease follows one of $22,000,000 be- 
tween the period ending May 12th and June 18th. 


United States Treasury Operations have resulted 
in the paying off of two issues of Certificates of 
Indebtedness, one maturing on July 1, which 
amounted to $9,572,000, and one maturing on 
July 15, amounting to $5,815,000, and the placing 
on subscription on July 15th of two new issues, 
maturing January 15th and March 15th, 1921, 
both carrying interest at 534 per cent. Total 
subscriptions to the former issue through this 
bank were $8,852,000 and to the latter, $3,786,500, 
an aggregate somewhat less than the two matured 
issues. 


With widespread curtailment in the 
Labor , eg : 

operation of textile mills and shoe fac- 
tories, and apprehension of a slowing down in 
other industries, mindful also of recent wage in- 
creases and not over optimistic regarding the 
prospect of universal and indefinite continuity of 
employment, labor is less insistent in its demands. 
During the first fortnight of July only ten new 
strikes were reported to the Massachusetts De- 
partment of Labor, but two of which involve 
any considerable number of workers, indicating 
that conditions are more nearly normal in this 
respect than they have been for many months. 
During the latter part of June and the first two 
weeks of July a very marked decrease in the de- 
mand for factory help has occurred and while 
such a lull is normally expected at this season it 
is more pronounced at the present time than 
during the past three or four years; the Boston 
public employment office reports a surplus of 
machinists, mechanics, clerks and general factory 
workers looking for employment. 

At the end of the government fiscal year, June 
30, Congress having determined to retrench in 
certain lines of war expenditures as a part of the 
programme to get the country back upon a peace 
basis, the Watertown Arsenal was forced to re- 
lease over 2000 men, a large number of them 
skilled machinists; there has continued, however, 
an active demand for shipyard workers at the 
Fore River (Quincy, Mass.) plant of the Bethle- 
hem Ship Building Company, and the current 
business of the machine shops, tool and hardware 
making industries of Massachusetts and Connecti- 
cut continues on such scales of activity that they 
have been able to absorb a good part of the supply 
of skilled labor released from government work. 
There has been only nominal closing of factories 
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and mills in the Bridgeport section, and where 
there has been short time or complete shutdowns, 
it has been for the purpose of taking inventory, or 
because of unsatisfactory shipping conditions; 
in New Britain, manufacturing largely builders’ 
hardware, factories are running full time with 
some shortage of labor and labor conditions gen- 
erally satisfactory, with no strikes and none threat- 
ened. The situation in Hartford is also reported 
as satisfactory, except for a shortage of unskilled 
labor and unwillingness of some workmen to turn 
out a full week’s work, piece work earnings being 
high; elsewhere, however, employers believe they 
can see in an industrial situation which makes for 
less presumption on the part of their help a dispo- 
sition to also work more efficiently. In New 
Hampshire numerous woolen, worsted, and shoe 
factories have been on short time schedules and 
some which have remained on full time will be 
obliged to curtail unless new orders are received 
soon. Unskilled labor is more plentiful in Rhode 
Island. Difficulties in procuring cans and tin 
plate due to transportation delays, have caused a 
shut-down of American sardine canneries along the 
Maine coast, affecting, it is said, 10,000 men and 
women employed in these plants. 

. A total of 23 department stores 
Retail Trade is asiaeends a statistics of 
retail trade conditions for June, stores in New 
Bedford, Fall River and Salem being included for 
the first time in the reporting stores outside of 
Boston. Business has been exceedingly active, 
the figures of June sales showing an increase for 
the seven reporting Boston stores of nearly 28 
per cent. over June, 1919, and for the 16 outside 
stores of 28.5 per cent. To what extent this rep- 
resents real liquidation due to changing economic 
conditions rather than the usual seasonal turnover 
is not easy to determine. 

The amount of stocks on hand at the close of 
June a year ago was 5.2 per cent. less than at the 
close of the preceding month,and as there were no 
extraordinary causes for liquidation last year, and, 
in fact, the general level of prices was rising, the 
liquidation represented by the reduction in stocks 
at that time may be regarded as purely seasonal. 
The amount of stocks on hand at the close of 
June this year in these same stores was, however, 
5.6 per cent. less than at the close of May. If, 
therefore, we may assume that the seasonal liqui- 
dation in June of this year was substantially the 
same as last year and that stocks decreased from 
this cause 5.2 per cent. from May, the difference 
between these two percentages, namely four- 
tenths of one per cent., might be said to represent 
liquidation due to changing economic conditions, 
certainly a negligible amount. But that the ac- 
tual liquidation measured in terms of physical 
merchandise, if it were possible to establish the 
number of units of different kinds of articles sold 


during the same month of both years, would be 
found to be much greater than is indicated by this 
small percentage figure, may be assumed, because 
in many lines sales have been made at prices much 
below those which marked corresponding sales 
last year; and this being so, it is apparent that 
there must have been a considerable increase in 
the physical quantity of goods sold in order to 
have resulted in an aggregate increase in sales at 
this time in terms of prices. At the end of March 
the Boston stores reported nearly 10 per cent. 
more stocks on hand than at the close of Febru- 
ary; at the close of April the corresponding excess 
had been reduced to 4 per cent.; at the end of May 
the excess as compared with the preceding month 
had been wiped out and it appeared that the 
stocks on hand were valued at 3.4 less than at the 
end of April; and at the end of June, as above 
pointed out, the stocks were 5.6 less than at the 
end of May. How much this steady decline in 
value of aggregate stocks on hand each month 
as compared with the preceding month represents 
actual liquidation of goods not replaced and how 
much is due to deflation of prices, it is difficult to 
determine; very likely both factors have entered 
into the situation. 


General retail trade conditions in leading New 
England cities outside of Boston are briefly re- 
flected in letters from correspondents as follows: 


Worcester: In many of the retail stores buying is very 
good, provided, however, the price is low enough. People 
seem to have plenty of money and are saving some small 
part of their income, for the Savings Banks notice that cur- 
rent deposits are largely from industrial sources. Some 
merchants are liquidating stocks of merchandise, believing, 
perhaps, even though the manufacturers inform them that 
new purchases must be at the same or higher prices, that 
the new price will nevertheless be somewhat lower; Attle- 
boro: There seems to be a slackening up of business with 
the retail merchants, indicating that the public are not 
spending as much money asa year ago; Manchester, N. H.: 
Retail merchants report sales fully as good as a year ago, 
but in view of conditions existing among local manufac- 
turing plants they are somewhat apprehensive regarding 
the prospects for the coming season; Concord, N. H.: 
Retailers report good business and sales up to last year and 
perhaps in some instances better; New Haven: There has 
been a tendency on the part of merchants to mark prices 
down because sales have been slow for the last two months. 
Generally speaking, these markdowns are not on standard 
articles, but on high priced merchandise, such as silk shirts, 
costly gowns and shoes; the public is not inclined to be as 
extravagant nor to spend as freely as formerly, and retail 
merchants report that for the first time in a long period 
people are refraining from buying when they think prices 
seem excessive; Bridgeport: The public in the matter of 
spending as compared with a year ago, is showing much 
more caution. ‘There has been considerable price-cut- 
ting, and the feeling that this will be more extensive has 
caused a slowing up in certain retail lines. Bargain hunt- 
ing seems to be the spirit of a considerable amount of our 
retail purchasers.”’ 
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Cotton, Wholesale The demand for cotton con- 
Dry Goods, and tinues light, mills reporting 
Small Wares supplies in many instances 
sufficient, it is believed, to 
last until the next year; this condition is not, how- 
ever, universal, New Bedford fine goods mills in 
some cases claiming to have not more than two 
months’ supply on hand. Prior to six weeks ago 
there was widespread apprehension that this year’s 
crop would be very small, and the mills conse- 
quently bought liberally; but with improved 
weather conditions during the past six weeks the 
crop is much more promising and it is now 
estimated that the yield will run from 11,500,000 
bales to 13,000,000 bales or more, according to 
weather conditions. There appears to be plenty 
of cotton in the hands of dealers and it is 
estimated that there is still a large amount tied 
up in railroad congestion, although transportion 
of this particular commodity seems to have been 
relieved considerably. A scarcity of long staple 
cotton exists, the supply having been taken 
largely by tire manufacturers and concerns mak- 
ing automobile fabrics. The best grades of cotton 
are selling on an average of about $1.00 per 
pound, which is about 50 cents more than in 
1914, while the lower grades are selling at from 
15 cents to 25 cents per pound more than in 1914. 
Notwithstanding cotton and worsted mills are 
not as yet curtailing operations to the same extent 
as have woolen mills—the official figures given 
below showing, indeed, an increase in New Eng- 
land consumption of 10,829 bales for June over 
May, and of 411,246 active spindles,—the opinion 
prevails in some quarters that even without a 
general slow-down in active machinery there will 
be a shortage of goods in this line, especially if 
export trade becomes more favorable, since there 
is a great demand in European countries for cot- 
tons and worsteds. 





Cotton Cotton Cotton 
State Consumed held Spindles 
in Mills Active 

Wraitlers 8 cesnstei vert 16,739 52,176 1,114,770 
New Hampshire.......... 25,062 85,375 1,400,123 
WenmiOnt:: fccctestessccic 859 5,106 144,808 
Massachusetts............ 122,814 387,767 10,932,401 
Rhode Island.............. 27,450 124,275 2,574,102 
Contiecticut: ...<c..s0.03- 11,547 53,279 1,327,002 
POGANS: a0s.2. 204,471 707,978 17,493,206 


New Bedford fine goods mills are reported to 
have orders on hand sufficient to keep plants 
going until the latter part of August; certain mills, 
however, are running on unsold orders. Conditions 
have made for a softening in the yarn market, a 
natural result of sagging cotton prices. From 
Fall River it is reported that while orders are not 
coming in freely the products of the mills are fairly 
well sold to September 1st. Lowell cotton mills 


are running on full time while hosiery and woolen 
mills have shut down. 

Some wholesale dry goods houses have made 
commitments for fall goods at higher prices than 
prevailed in the fall of 1914, and some offerings of 
next spring’s goods are higher than the past spring. 
Other important wholesale houses, however, are 
refusing to place orders and will maintain this 
position for a few months yet to come. Prices 
are still from three to four times higher than 
those of 1914, which means that stocks in the hands 
of wholesalers and retailers are larger in dollars 
and cents, but, as evidenced by recent liquidation, 
smaller in units. Collections are said to be slow- 
ing up a little, being from two and one-half to 
three per cent. slower than for several years past, 
but there have been no important failures. 

In the small ware lines, conditions have not 
changed during the past month. Local houses 
are advising their customers against speculating 
and to buy only for their requirements, which they 
seem to be doing. Prices remain about the same, 
volume seems to be slowing up somewhat, also 
payments. Predictions are made that cotton 
goods will be higher this fall than last and higher 
next spring than the spring just past, notwith- 
standing one large house recently dropped the 
prices on collars from $2.40 to $2.10 per dozen. 
Dealers in shirts seem to be pretty well stocked 
and not selling at a sacrifice, buying for require- 
ments only, but more active buying, commencing 
about September 15th, is anticipated. Collec- 
tions are good and there are practically no failures. 
Wool and Woolen = Conditions in the wool and 
Goods woolen manufacturing indus- 
tries as reported in June, when wool dealers were 
doing no business and mills were shutting down 
completely or operating on part time, have be- 
come still further accentuated during the month. 
Dealers in the raw material are placing practically 
no orders and such wool as is coming to this mar- 
ket is still being received on a consignment basis. 
The American Woolen Company, which had been 
running on a three-day week for about a month, 
closed down completely all of its mills except 
three on July 10, and extensive curtailment has 
taken place among other mills. Apparently no 
immediate resumption of activity in this field is 
in sight and wool dealers continue to take losses 
which they have thus far for the most part, for- 
tunately, been able to absorb; it is still felt, how- 
ever, that with more wool in the world than was 
ever before known, prices have not yet reached 
bottom. An incident has recently occurred which 
has not been noted before since the beginning of 
the war, namely, the appearance in Boston of 
Australian visitors who have been here trying to 
sell their wool at figures considerably less than was 
asked several months ago,—the British govern- 
ment having released its control of Australian 
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wool on June 30, thus enabling growers to sell the 
new clip at their own prices,—but at prices still a 
great deal higher than pre-war quotations. One 
man’s guess is probably as good as another’s as to 
how much merchandise has been returned to the 
mills, together with cancellations of orders, but 
some estimates run up as high as $100,000,000. 
Collections are slowing up. That the resulting 
strain of the whole wool situation on the financial 
structure has been so well borne cannot, however, 
but be regarded as in itself a source and sign of 
confidence, an encouraging feature of the situa- 
tion being the willingness of wool dealers to ex- 
tend longer time and to accept cancellations of 
orders in numerous cases when these are requested 
by their best customers. No sales of United 
States government wool, of which there remain 
about 61,000,000 pounds, graded from medium to 
the low cross-breds, have been held this month 
except one under sealed bids of about 600,000 
pounds to clean up odd lots, and it is believed 
that there will be none in August and September; 
and a local concern holding about 18,000 bales of 
wool owned by the British Government has re- 
ceived instructions from the Director of Raw 
Materials, Ministry of Munitions, London, to 
reduce limits on the unsold portion of these wools 
to the extent of 71% to 10 per cent. 
Conditions of nearly complete 
a and stagnation in this field of industry 
_ prevailing a month ago still ex- 
ist; for while there has been more or less inquiry 
of leather dealers recently from shoe manufac- 
turers, the latter are not yet placing orders. There 
is usually a dull period among shoe and leather 
manufacturers early in July each year, when fac- 
tories shut down for about a fortnight for the pur- 
pose of overhauling, but this year it started earlier 
and is lasting longer, due to the extraordinary 
liquidation of stocks and cancellations of the past 
two months which are still in progress. Always 
there is more business done in these lines during 
the last six months of the year than the first six 
months; consequently there is a feeling that any 
change in conditions must now necessarily be in 
the direction of improvement, from the leather 
manufacturers’ standpoint, many shoe manufac- 
turers being now low on leather and obliged to 
place their orders not later than September. 
There is still manifest a great curtailment of oper- 
ations in both lines of manufacture, some plants 
being completely shut down, though some shoe 
factories are again starting up, and manufacturers 
generally anticipate a brisk fall business due to 
belated orders such as are ordinarily placed in 
midsummer; they anticipate, however, a greater 
demand for shoes to be made of stock other than 
the finest grades, such as the extravagant and 
unreasoning appetite of the public has been calling 
for for the past year, thus furnishing an outlet for 


the cheaper kinds of leather which have been 
such a drug on the market, and indicating a healthy 
return to sane and discriminating buying on the 
part of the public. Those consulted at this time 
believe that leather prices cannot go lower, or that, 
if they do, the reduction will be but slight, while 
the tendency will be toward increased prices. 
The tanneries and leather dealers appear to be 
well stocked and they, as well as shoe manufac- 
turers and wholesalers and jobbers of shoes, have 
taken large losses, owing to returned goods and 
cancellation of orders. May exports of leather 
amounted to about $12,000,000 for the entire 
country and were higher than those of April, but 
it is believed that from now on the amount ex- 
ported will be smaller for some time to come. 
This exportation has been on old orders, as there 
has been practically no new business received 
from importers for many months back, owing, it 
is claimed, to illegitimate practices on the part 
of speculators who drifted into this business dur- 
ing the war and made shipments of leather to 
foreign countries other than those which they sold. 

The labor situation in the shoe and leather field 
has eased somewhat, owing to general industrial 
and business conditions, but the Massachusetts 
Leather Manufacturers’ Association entered into 
an agreement the latter part of June whereby 
day workers earning from $32 to $35 a week are 
to have an increase in wages of 5 per cent.; those 
earning $28 to $31 an increase of 9% per cent.; 
those earning $24 to $27 an increase of IO per 
cent.; those earning $20 to $23 an increase of 14 
per cent. and those earning $19 or less, an increase 
of I5 per cent.; piece workers earning similar 
weekly amounts are to be granted increases rang- 
ing from 5 to 15 per cent. Shoe manufacturers 
anticipate a brisk fall. 


Lumber and Build- 
ing Supplies 


Railroad congestion is re- 
ported as the primary cause 
of the chaotic condition in 
the wholesale lumber business and the shortage 
in building materials. The Canadian Govern- 
ment has placed embargoes on exports of lumber 
to this country; asa result there is believed to be 
a great many million dollars of lumber tied up, 
one local house alone having in excess of $300,000. 
The pending increase in freight rates, together 
with high wages, transportation, scarcity of money 
and high rates, will, it is anticipated, sustain high 
prices for the remainder of this year and probably 
into the spring of 1921. The price of soft lumber 
in 1914 was about $25 per thousand feet, while 
today it is $60, though it has been as high as $65, 
and in some instances $70. There has recently 
been some reaction in the West to an advance, 
which makes for a firmer market. Prices of hard 
and finished lumber are from 300 per cent. to 400 
per cent. higher than in 1914, but about 5 per cent. 
off now from two or three months ago. Specula- 
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tion in soft lumber obtained nearby and therefore 
not offering the same element of chance in trading 
as hard woods, which must be shipped to New Eng- 
land from the South and West, has apparently been 
negligible, while in the hard wood line from the 
time of the signing of the armistice until two or 
three months ago, when the policy of the banks 
in the matter of loans began to be effective, it was 
very marked. The lumber and cement business 
on the whole has been quite active during the past 
six months, principally because of industrial build- 
ing, repair work and a considerable amount of 
road construction. The great shortage in dwell- 
ing houses is a matter of common knowledge, those 
needing homes being deterred from building be- 
cause of the high cost of labor and materials and 
difficulty in placing mortgages. Manufacturers 
in Hartford have endeavored to remedy this situa- 
tion by financing for factory workers a $1,500,000 
house building scheme. The total number of 
building permits for new construction issued in 13 
of the principal cities of New England outside of 
Boston reporting to this bank was 3,440 for the six- 
month period—January I—June 30, aggregating 
$20,841,294, as against 3,614, aggregating $14,- 
159,663 for the corresponding period of 1919, an 
increase in amount of 47.1 per cent. and indicating 
building of a more important character. 
Generally speaking, there is a great shortage of 
skilled labor but it is noticeable that labor in 
general is now turning out more work than for a 
long time past. There seems to be more difficulty 
with labor in the New Hampshire mills than with 
those in Maineand Vermont, the latter being prin- 
cipally French Canadians. In cements and like 
products prices now are fully 100 per cent. higher 
than in 1914, but while it is believed the peak has 
been reached it is not thought that reductions can 
be expected before the spring of 1921; and in the 
meantime demand far exceeds the supply. There 
is said to be plenty of cement products on hand at 
places of manufacture,—there having been no cur- 
tailment in mill operations,—which cannot be 
gotten to market in large quantities owing to rail- 
road congestion, though ships where possible are 
being used for transport, and there seems to be 
enough coming forward to keep organizations 
intact. Sales of wholesale dealers in hardware, 
cutlery, mechanics’ tools, steamfitters and build- 
ers’ supplies, etc., show appreciable increases for 
June over May and very marked increases over a 
year ago, due largely, however, to increasing 
prices. There is universal complaint of merchan- 
dise tied up in transit by traffic conditions, one 
firm reporting $100,000 worth of goods thus held, 
the greater part of which has been paid for. Re- 
tailers in this line are not heavily stocked and are 
buying very cautiously, wholesalers generally 
following the same policy, waiting upon more fav- 
orable transportation conditions. A compara- 


tively small volume of business in this line is done 
on future orders so that it is not generally subject 
to cancellations. Collections generally have con- 
tinued good. 


Encouraged by the good prices for the 
1919 crop and receiving enough fertilizer 
in time to use, (some of it put on after planting), 
Aroostook farmers have increased their potato 
acreage 16 per cent. over last year,—from 78,000 
to 90,000 acres, according to reports received by 
V. A. Saunders, United States Field Agent of the 
Department of Agriculture, stationed at Wake- 
field, Mass. Although there is some complaint 
of poor stands, growth has been good. The re- 
mainder of Maine increased its acreage from 24,- 
000 to 28,000,—16 per cent. also; New Hamp- 
shire increased 9 per cent; Vermont increased 8 
per cent; Massachusetts, no change; Rhode 
Island decreased 15 per cent., and Connecticut 
decreased 16 per cent. United States potato fore- 
cast is for 387,586,000 bushels against 357,901,000 
in 1919, and 5-year average of 371,708,600. 

Present prospect is that New England will have 
9 per cent. more commercial apples than last year, 
—1,599,000 barrels against 1,469,000; Vermont 
and Massachusetts have several large new or- 
chards coming into bearing, mainly higher quality 
varieties. The Maine crop is less than last 
year, but the other States show an increase, the 
gain in Connecticut being 25 points; New Eng- 
land apples are rising in quality with more or- 
chards receiving care and fewer old neglected 
orchards left. Peaches are a failure in New 
Hampshire and not over 10 per cent. crop in 
Massachusetts, and around 30 per cent. crop in 
Rhode Island and Connecticut. The United 
States forecast is for peaches 45,218,000 bushels, 
against 50,001,000 in 1919. The conditions of 
commercial onions compared with normal is: 
Massachusetts, 85; Connecticut, 85. Garden 
crops, though late, are growing well enough and 
field beans have done well. 

Connecticut Valley tobacco acreage is about the 
same as last year when Massachusetts had 1o,- 
000 acres and Connecticut 25,000; growth is but 
fair and better weather is needed. United States 
tobacco acreage is 1,859,000 acres, against I,90I,- 
000 in 1919 and condition is 82.8, against 83.6 in 
1919 and 84.3 the average. Acreage of corn for 
grain is less than last year throughout New Eng- 
land; United States corn area is 113,648,000 
acres, against 102,977,000 in 1919 and condition 
is just above average, being 84.6. Oats through- 
out New England are about an average crop, or 
slightly less, while United States oats are just 
average and not quite so good as last year. June 
was too dry for hay in eastern central Maine and 
northern parts of New Hampshire and Vermont. 
Pasture is excellent generally, except in the dry 
areas noted above. 


Crops 
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Condition of Selected Member Banks 


(In Thousands of Dollars) 


Banks in New Haven, Hartford, 
Banks in Boston Springfield and Providence 


, July 16 June 18 Jan, 2 % Change July 16 June 18 Jan. 2 % Change 

ASSETS 1920 1920 1920 since Jan. 2 1920 1920 1920 since Jan. 2 

Commercial Loans and Investments $579,449 $577,418 $516,982 ; saan.a0) $219,814 $208,660 + 5.5 
Loans secured by U. S. obligations, 43,999 44,995 76,123 : 8,542 8,929 21,917 — 61. 

Loans Secured by Stocks and Bonds, 140,499 146,053 163,798 - 45,102 46,525 44, 532 

U. S. Certificates Owned 2 : 15,811 19,272 27,930 : 9,609 10,060 17,219 

Other U. S. Obligations Owned . 7,449 7,742 10,837 : 25,569 25,634 24,687 

Total Loans and Investments 787,207 795,480 795,670 : * 309,091 310,962 317,015 

Cash in Vaults. . 14,200 = 14,602» 18, 882 : 10,627 9,634 10,956 

Reserve at Federal Reserve Bank, 66,580 61,234 68,976 : 16,771 17,449 16,158 


LIABILITIES 

Net Demand Deposits . : - 647,039 624,537 631,310 
Time Deposits . . . «. 43,004 49,887 41,432 
Government Deposits . ‘ . 6,012 14,362 31,101 

Total Deposits ; 696,055 689,786 703,843 
Money Borrowed at Fed. Res. ‘Bank, 90,494 106,245 126,250 
Capital : ; 53,250 53,250 43,700 
Surplus ; : 2 ; : 60,365 60, 365 57,290 
Undivided Profits . : ; ; 14,642 14,642 12,706 


44. 
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192,555 188,253 193,468 
96,044 94,895 87,726 
1,946 5,653 9,548 
290,545 289,001 290,742 
3,967 6,161. 15,201 
22,550 22,550 22,350 
22,050 22,050 21,450 
9,298 9,298 8,923 
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Statement of Condition of the Federal Reserve Bank Retail Trade Conditions as Reported to the Federal 


of Boston Reserve Bank by Twenty-three Representative Stores 

(In Thousands of Dollars) 

RESOURCES 1. A. Percentage of met sales during June, 1920, to net 
July 16,°20 June 8,°20 July 18,719 sales during same month last year: 


Gold Reserve against F.R. Notes, $136,168 $133,895 $73,910 Daten 


16 stores 128.5 
23 stores 128.0 


Gold Reserve against Deposits, 64,580 57,172 47,992 Outatile 
Total Gold. : . 200,748 191,067 121,902 Total New England 
Legal Tender and Silver . ; 7,150 8,501 6,531 


B. Percentage of net sales from January 1, 1920, to 
Total Reserves : - 207,896 199,568 126,433 June 30, 1920, to net sales during same period last year: 


Discounts secured by U.S. Sec., 81,699 94,776 130,820 Boston 7 nore 125.3 


7 nore 127.8 


130.0 
126.2 


16 stores 
23 stores 


Discounts—Commercial Paper, 70,944 65,141 6,910 Outside 
Bankers Acceptances purchased 33,738 30,241 23,445 Total New England 
U. S. Sec. to secure circulation 21,436 21,436 21,436 
Other U. S. Securities owned . 2,807 891 557 
Total Earning Assets . 210,624 212,485 183,168 


2. A. Percentage of stocks at close of June, 1920, to 
stocks at close of same month last year: 


Boston 7 tore 143.8 


Outside 15 stores 136.3 
Uncollected Items . ; - 76,601 78,606 77,329 
Total New England 22 st 141.4 
Other Resources . . . 3,180 2,909 2,019 oi nes — 


Total Resources. - 498,303 493,568 390,949 B. Percentage of stocks at close of June, 1920, to 
stocks at close of May, 1920: 

LIABILITIES Boston 7 stores 94.4 
Federal Reserve Notes . _.. $284,369 $279,083 $178,961 Outside js ore 94.9 
Federal Reserve Bank Notes . 13,521 14,395 16,668 Total New England 23 stores 94.5 


Due Treasury icone *naeas nm 600 9,426 13,643 3. Percentage of average stocks at close of each month 
Due Member Banks Net . - 121,142 115,603 106,635 this season (commencing January, 1920,) to average monthly 
Collection Items, etc., . - 56,939 53,910 61,855 net sales during same period: 

Gross Deposits ; . 178,681 178,939 182,133 Boston 7 stores 339.2 

. Outside 16 stores 431.7 
Capitl . . . . 7,532 7,532 6,877 Total New England (23 stores) 358.0 
Surplus . ; ; » 25351 8,359 5,206 
All other Liabilities : ‘ 1,849 5,260 1,104 4. Percentage of outstanding orders at close of June, 

Total Liabilities . . 498,303 493,568 390,949 to total purchases during calendar year 1919: 


Boston 6 stores 15.4 
Per Cent. Reserve ‘ ‘ 53.8 52.5 45.2 Outside 8 stores 10.0 


Loans to Federal Reserve Banks 39,198 20,582 Total New England 14 stores 12.3 
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